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WHAT IT MEANS FOR 
THE PRAIRIES 


The Free Trade Agreement means growth and 
wealth for Alberta, Saskatchewan and Manitoba. 

lf you are a consumer, you will find lower prices 
and more choice. 

If you are a farmer or exporter, you will wel- 
come sure and equal access to the huge U.S. 
market. 

lf you are a manufacturer, your costs will 
go down. 

And if you are looking for work, or are con- 
cerned about jobs for your children, you will find 
more and better jobs for present and future 
generations. 


PRAIRIE EXPORT TRADE 


The USS. is by far Alberta’s largest export 
market, accounting for about 75 per cent of its 
total exports. These exports were worth more 
than $10 billion in 1986, of which 50 per cent 
were natural gas and crude petroleum. 

In 1986, 47 per cent of Saskatchewan's exports 
went to the U.S., mostly potash, uranium, petro- 
leum, grains and oilseeds. 

Over 56 per cent of Manitoba’s exports go to 
the U.S. in the form of primary resources and 
finished manufactured goods. 

In the past 10 years, you have seen U.S. trade 
actions threaten exports of: 

e red meat, oil and gas, and lumber from Alberta 
e potash and uranium from Saskatchewan 
e hogs and hydro exports from Manitoba 


If you're a cattle farmer, you Know what hap- 
pens to markets when the U.S. triggers its meat 
import restrictions. If you are a hog farmer, you 
know what happens when certain states impose 
technical regulations on imports. 

lf you work in a resource processing industry, 
you already know that high U.S. tariffs are holding 
back your industry and that protective actions 
cost jobs. 

That’s why the Free Trade Agreement is so 
important for the Prairie Provinces. 


THE FREE TRADE AGREEMENT 


Here’s what the Agreement does: 

it eliminates Canadian and American tariffs 

by 1998; 

e it gives sensitive industries time to adjust; 

e it provides for a binational way of resolving 
trade disputes; 

it cuts technical regulations that restrict exports 
of farm products, processed food and finished 
goods; 

e it opens up more U.S. government contracts 
to Canadians; 

it eliminates barriers to financial and other 
services. 


REMOVAL OF TARIFFS 


The Agreement will eliminate remaining 
Canada-U.S. tariffs by 1998. 

Effective January 1, 1989, the two countries will 
drop tariffs completely on such goods as: 
¢ canned beef 
¢ some pork products 
¢ fur and fur garments 
¢ whiskey 


animal feeds 
computers and equipment 


By January 1, 1993, tariffs will be reduced by 
20 per cent a year until they are completely 
eliminated on such items as: 
¢ machinery 
* some meat products, including lamb 
¢ chemicals 
° paint 
e furniture 
® paper and printed matter 
¢ refined petroleum products 


Tariffs will be reduced by 10 per cent a year so 
that by January 1, 1998, tariffs will be gone from 
such goods as: 
¢ farm goods and processed food 
* beef cuts 
¢ steel fabricated products 
° textiles, clothing and shoes 
* appliances 
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* canola and soybean oil 
®° many manufactured products 


ADJUSTMENT 


Economists forecast that every region of the 
ountry will gain jobs and wealth as a result of 
ye Free Trade Agreement. That is, after all, why 

ve began talks with the U.S. in the first place. 

The Government is committed to providing the 
issistance necessary for Canadians to take 
vantage of the new economic situation created 
y the Free Trade Agreement. 

Some companies, as they gradually lose their 
aditional protection against American competi- 
2n, may have a tough time facing up to the new 
2en trading environment. 

During the transitional period for tariff elimi- 
ation tariffs can be temporarily restored if the 
dustry is being injured by imports. For horti- 
iitural products the termination period is 

years. 

To ensure that all Canadians have a chance to 
nefit from the Agreement, adjustment assistance 
il! be available to those who need it. 

‘, new Advisory Council on Adjustment has 

n set up to recommend programs to assist 

istries and workers who may be affected. 


TTLING TRADE DISPUTES 


=w binational way of settling trade disputes, 
/ as the ones that affected potash, hogs and 
give Canadian exporters more secure 
ass to the U.S. market, enabling them to com- 
on a sure and equal footing, and ensuring 
tne many benefits of the Agreement are not 
‘mined in the future. 


RICULTURE 


)u are a farmer or food processor, here’s 

/ou'll benefit from the Agreement. 

removing tariffs, Prairie livestock producers 

e more competitive in the U.S. market. So 
yroducers of grains, oilseeds and potatoes. 


Exemption from U.S. meat import laws will give 
Prairie beef producers greater and more secure 
access to the U.S. market. 

The Agreement’s dispute settlement mechanism 
will ensure that Prairie farmers and food pro- 
cessors receive fair treatment when faced with 
U.S. trade actions. 

Dairy, poultry and egg marketing boards will 
remain in place, as will the related import controls. 

Western Grain Transportation Act rail subsidies 
on exports to the U.S. through western ports will 
be dropped. This will have a minor impact on 
grain sales to the U.S. and will not affect trans- 
portation rates for exports to third countries. 


ENERGY 


The Agreement promotes the building of 
energy reserves through competitive prices, flex- 
ible markets and a strong and vibrant industry. 

For Alberta’s oil and gas industry it means 
greater security for exports to the U.S. 

For Saskatchewan, the Agreement means elimi- 
nation of the protectionist threat against the 
$300 million worth of uranium exports to the U.S. 

The Agreement secures Manitoba’s electricity 
exports to the U.S. Mid West. 

The Prairie Provinces will also benefit because 
the Agreement relaxes rules that restrict energy 
trade between Canada and the U.S. The U.S. will 
not be able to restrict quantity or impose special 
energy taxes. 

To maintain reserves, both countries agree to 
allow incentives for oil and gas exploration and 
development. 


MANUFACTURING 


If you manufacture goods, you will find that 
removing tariffs will cut the cost of your American 
Supplies. Your production costs will drop. 

The Prairie Provinces will be able to process 
more raw materials because it will be more eco- 
nomic to do so. This means more jobs in forestry, 
metal products and chemicals. 


With 75 per cent of Alberta’s petrochemical 
exports going to the U.S., removal of the tariff will 
provide jobs as the industries’ competitive position 
in the U.S. market improves. 

Manitoba clothing manufacturers will also 
benefit from improved access to the big U.S. 
market. U.S. buyers now purchase 81 per cent 
of production. 


SERVICES 


Services are the fastest growing part of the 
economy in both Canada and the U.S.. Their share 
of Canada-U.S. trade keeps rising. 

Canadians exported $17.4 billion worth of ser- 
vices in 1986 — about 13 per cent of total exports. 
The Prairie Provinces are strong in petroleum, 

chemical and mining engineering, resource 
science, management consulting, accounting, 
computer services and insurance and banking. 

More than 6,000 people work in professional 
services in Manitoba alone. The two countries 
agreed to work towards recognizing and accept- 
ing the qualifications of each other's profes- 
sionals. Architects will be the first to take 
advantage of this Agreement. 

The services agreement is about the future. 
Existing laws and regulations are unaffected. 
However, when drafting future laws and regula- 
tions, each country agreed to treat the other’s 
services as favourably as its own. 

The Agreement also guarantees the insurances 
industry its current high level of access to 
the U.S. 

If you trade goods or services in the U.S., you 
will find that the Agreement improves border 
crossing and makes temporary entry to the 
U.S. easier. 


GOVERNMENT PURCHASING 


Under the Agreement, Canadians can compete 
for more U.S. government contracts. This can 
benefit, among others, Manitoba’s aerospace 
industries. 


INVESTMENT 


Under the Agreement, future Canadian investors 
will be given the same treatment in the U.S. as 
U.S. investors. Canada will keep its present laws, 
regulations, policies and practices for investment, 
including in such sectors as energy, telecommu- 
nications fisheries and cultural industries. 

In all other sectors subject to review by Invest- 
ment Canada, the Agreement provides that 
Canada will continue to review direct takeover 
proposals by U.S. investors which involve assets 
worth $150 million or more. 


CULTURAL, SOCIAL 
AND REGIONAL DEVELOPMENT 
PROGRAMS 


The Government pledged to keep our cultural, 
social and regional development programs intact 
in any free trade deal with the United States. 

This promise was kept. The Agreement does 
not affect Canada’s cultural sovereignty, or social 
policies such as health care and unemployment 
insurance. 

And the government will continue to carry out 
policies to fight regional disparity. 
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